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ALL US CONSULATES IN MEXICO VIA POUCH 

CONFIDENTIAL MEXICO 2258 

E. O. 11652: GDS 
TAGS: ENRG IR MX 

SUBJECT: STATEMENT BY IRANIAN CHARGE IN MEXICO 
REF: A) MEXICO 1797 B) TEHRAN 1547 

1 . AT SOCIAL EVENT DAY AFTER NEWS ARTICLE ON IRANIAN 
"WITHDRAWAL" FROM PERSIAN GULF (REFTEL A), IRANIAN CHARGE 
FARADJ PANAHY TOOK INITIATIVE IN EXPLAINING TO EMBOFF AP- 
PARENT MISQUOTES IN NEWS ARTICLE. PANAHY, WHO WAS PRESENTING 
A VISITING DIGNITARY TO THE PRESS, STATED THAT UPON 
QUESTIONING HE MERELY USED QUOTES FROM RECENT SHAH STATEMENTS 
AS EXPLAINED IN REFTEL B. 

2. PANAHY WAS CONCERNED AT THE TONE EXPRESSED BY THE 
EXCELSIOR ARTICLE AND SENT A LETTER OF CLARIFICATION IN WHICH 
HE REITERATED IDEA OF NEED TO REDUCE MILITARY EXPENDITURES IF 
PETROLEUM PRICE NOT UNIFIED. HOWEVER, CLARIFYING LETTER 
STRESSED THAT IRAN HAD NO INTENTION OF PASSING DEFENSE OF ITS 
OWN SHORES TO THE US. 

CONFIDENTIAL 

CONFIDENTIAL 
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3. PANAHY EXPLAINED TO EMBOFF THAT HIS REFERENCE TO A 
POSSIBLE 7.5 PERCENT UNIFIED PRICE INCREASE WAS HIS OWN SPECU- 
LATION OF WHAT QATAR HAD OFFERED IN SECRET TALKS WITH 
IRAN- OFFER WHICH HE SAID IS NOW MADE OBSOLETE BY SAUDI 
ARABI'S RENEWED REFUSAL TO RAISE ITS PRICES BEYOND 5 PERCENT. 
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4. COMMENT: PANAHY WAS CLEARLY CONCERNED ABOUT THE 
PRESS COVERAGE OF HIS COMMENTS NOT ONLY BECAUSE OF 
THE EXAGGERATED TONE BUT ALSO POSSIBLY BECAUSE PANAHY 
APPEARED MORE OUT-FRONT THAN HIS GOVERNMENT WOULD HAVE 
PREFERED. 

THOMPSON 
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